
.. . .  .. 

I : 
.. 

... 
i. 

i-; . ~. ._ 

.. ~ - .  . .  . .. . .. 
. .  
~. . .. 

FEDERAL ELECTION COM 
Washington, IIC 29463 

MEMORANDUM 
TO: OfTioe OF the Commission Secretary 

FROM: M i c e  of General Counsel 't.- ~ 

QAT€: Febriuary 29,200Q 



999 E Street N W .  
Was;hin@on, D.C. 20463 

L COUNSEE'S II" 

Audit Refmd: 99-1 6 

AIJDIT REFERRAL 

Dole for President Cornmitree and 
Robert J. Dole, as treasurer 

DoldlCemp '96, Inc. and 
k i b a t  J. Dole, as treasurer 

2 1u.s.c. 5 441b(a) 
2 1u.s.c. 5 44lIqbX2) 

2 U.S.C. tj 9002(1 I )  
264 U.S.C. $9003@) 

11 C.F.R. 114.l(a)(l) 
11 C.:F.R. 5 114.2@) 
I1 C.1F.R. 5 116.1(c) 
11 C.:F.R. Q 116.2(e) 
1 I @.:F.R. 5 116.3(a) 
11 C.'F.R. 5 116.3(b) 
11 C.F.R. 5 116.3(c) 
I I C.F.R. Q 116.3(d) 
I I. C.F.R. 5 9003.2(a)(2) 
1 I! C.F.R. 5 9007.1 
14 C.F.R. 5 374a.4 

INTERNAL REPQlRTS CHECKED: A1,tidit Documents; Disclosure 

This is the earliest date that the Statute O f  limiolion.5 &d expire for the iar 
the date of the letter approving the Primary Ccimminse's appiication for an Air Trmi Card. 
Extensions of credit on .the a m t  for air m e 1  ctminued t h r o u m  rhe prim;anf and 
As of the date of this Repoft, the General Committee continw to have an mpid balassz namishg 0 ~ 1  atmC 
amunt. See injru p. 5 re-g the amount of &,bt at isrue. 

1 
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FEDERAL AGENCIES CHECKEID: Department of Transpcrrtation 

I GENERATf{PW OF MATTER 

Audit Referral # 99-16 was generated by an audit of Dole/Kmrb ’96, Inc. ( t k ” 6 d  

Committee”) and the DoleKemp ’96 Compliance Committee, Inc., undertai0e1-1 in ilccorcbmz 

with 26 U.S.C. $9007 and 11 C.F.R. $ 9007.1. This matter also involves the Dolo far Breskht 

Committee (the “Primary Committee”) (collectively, “the Committees”). The Conmisslion 

approved the audit re,ports OR the Committer:s on June 3, 1999. D~rkg Its o o ~ d W z i h n  d t h g  

General Committee audit report, the Cornmission voted to receke, without rnaking 

delermination on the merits of the Audit s t d f s  analysis ofthe facts or interpretation afthe ?m. a 

finding that US Airways, Inc. extended credP to the General ComPrnittee outide t h  ordinary 

course of business and that the General Conlmittee therefore received an appwent protaibited 

contribution from US; Airways, Inc. See Att.achment 1 at 1,6. In a rnmoradum datd Itme I I ,  

1999, the Audit Division referred this matte!r to the Office of General Counsel purmmt to 

11 C.F.R. 0 9007(c)(2). The Audit Divisiori’s referral materials are attttacheil.2 Attachment 1. 

The current treasurer of both Committees is Senator Robert J. Dole.3 

Ix. FACTUAL AND LEGAL ANALYSIS 

A. LAW 

The Federal Election Campaign Act of 1971, as amended, 2 U.S.C. 5s 431-455 (”tk 

Act”) prohibits corporations from making contributions in connection with ID federal ~ & O Y I .  

2 U.S.C. 5 44lb(a); see 1 I C.F.R. 4 114.2@). No candidate, political cornnittee or other 

On September :22. 1999, the Commission voted to sever llus issue from Audit Lefed Rt99-09 

The former Veiisurer was Robert E. Lightldmr. On December 4,1998. rlne Conunittecs ~~~ o kS&r 
1 

2 

3 

from Mr. Lighlluzer resigning his position as treasurer. Conmission records indicate &at ikis was ai 
to the Statement of Orgimization, and that the current treasurer is Senator Dole. 
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shall knowingly accept or receive a prohibited! cont~ibution.~ Id. A prohibited conmibution 

includes “my direct or indirect payment, dlistribution, loan, advance, deposit, j$A ofmoney. or 

any services or anything of value.’’ 2 U.S.C. $441b(b)(2); 1 1  C.F.R. 5 11 14. !(a). 

In contrast, a corporation in its capacity as cornersid vend& ‘“may clctmd credit to a 

candidate, a political clonmittee or another person on behalf of a candidate or poIiti,d c o m w  

provided that the credit is extended in the ordinary course of the corporatian’s business an8 ehe 

terms are substantially sirniiar to extensions of credit to nonpolitical debtors that aye of similar risk 

and size of ~bligation.”~ 1 1 C.F.R. 9 1 16..3@). To de!temine if credit was extended in the 

ordinary course of the vendor’s business, the Commission will consider (1) whether the 

commercial vendor followed its established procedures and its past practice in apprahg the 

extension of credit; (211 whether the conunercial vendor received prompt payment in l]u ifit 

previously extended credit to the same candidate or political committee; an8 (39 whether the 

extension of credit conformed to the usual and n o d  practice in the commercial vendor’s trade 

or industry. 1 1 C.F.R. § 1 16.3(c). Moreover, the Commission may rely on the regdatiom d 

other federal agencies to determine whether EUI entity regulated by those agmcits art&& cndit 

in the ordinary course of business. 1 1 C.F.R. 4 I 1 6 3 4 .  

4 publicly-funded general election candidates m m  Sigri a written a-1 cm@ing. i?zfmulicr. Bhan lkj 
will not accept any contrhtions 10 defray qualified tampaign expenses. See 26 U.S.C. $5 !XB3@)(2); %W2(tl); 
I I C.F.R $5 W32(a)(2); 9002. I I .  

A commercial vendor is defined as “any persons providing goads or senirn to 
committee whose usual mid-nonnal business involve; the sale, rend. lase or ppouisim? 

@ c d  5 

rn 
services” 11 C.F.R 8 11!5,1(c). 

Extension of credit may include, but is not limited IO, the following mnsaims (1) amy a 
between the creditor and lditical committee Uut the full paycni is SKJ? due -til atla the Qeditor p i & i  
or services to the political committee; (2) any agrement bchvcen tlre creditor nnd ilaE pli- CQSadminac 
political committee: will have additional time to pay I& creditor beyon6 phe previmly aped to dape &E. 
(3) the Mure of the politics! cornmitree to make fyll payment to the creditor by a prnriamity 
11 C.F.R 5 I16.2(e). 

6 
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The Department of Transportation (“DOT“) reflationr govern the adeoif~ of 

unsecured credit by air carriers to candidates fix fded office or prssns, acting (PR I&& 

connection with a camp&ga for federal office. 14 C.F.R fj 374a.4 (1999). &sent a 

security or tiill payment: in advance, no air can.ier may provide traqmtaeion to “amy p r w n  k 

knows, or has reasons 10 know, is a candiclate or a person acting on ~~~Q~~~~ 6 e, i 

connection with the campaign of such candidate, except in accordance wPit4 ad 

cenain conditions. 14 C.F.R $3?4a.4(a). 0ue of these conditions is &E *‘Ea& 

month the air Carrier shall submit to each such candidate or person a smtimmt! coverkg & 

unsecured credjt extentid to such candidate or pason,” whether in wamdoiti 

candidate’s campaip o r  othenvisz. 14 C.F.R. 5 374a.4taXI). These stammer& A& be 

no later than the second business day foUowing the hsT day of the billing perid covered by ths 

statement. 14 C.F.R 8 374a.4(a)(2). The: DOT’S regdatiom &rt.kr prcwi& &at Eke 

indebtedness shown on, each statement shidl b’e paytable in full no lam than 25 

day ofthe billing period, d e r  which time the indehdm SW be ovm&e. E4 C.F.R 

to” 

tk 

5 374a.qaX3). Moreover, unsecured crabit s ; l  not be extended by an air a& 19 a e, 

or t~ any person acting: on behalfofa candidate so tong as any ovw&e id& 

candidate remains mpiiid, in whole or in part, or so long as thc  ai^ carcicx &E 

overdue indebtedness of such candidate to any other air carrier rerpnainS q a i d ,  in vwlrok OB k 

part. 14 C.F.R 5 374;%.4(aN4Xi). 

B. FACTUAL AFlD PROClEDlLJAL BACKGRO 

US Airways, hit.' approved an application submi~ai 

Universal Air Travel Plan Account, including an Pnir Trave! Card, in Jury %W5. Sa? 2 
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at 185-198. It appears that both Committees used the Air Travel Carel to obtam wnral &a BR 

US Airways, Inc. and other air carriers thnx~ghout the candidate’s p r d y  d l  general 

campaigns. Although it appears that invoices were paid promptly until the g e n d  e k i o a  

that date the General Committee did not pay the outstanding balance on the a c m  in &a. Pk 
General Committee’s April Quarterly Report, tiled on ApriJ 15, 1999, iteimkedl a del% awed eo 

“US AIR” in the amourit of %269,23 1.3 1 .* Monthly reports submitted Us &w~s,  gm. 10 t 

DOT reflect an outstanding balance as high as $920,428 on February 26. 1997, v k h  was 

reduced to $303,506.27 as ofDecember 3,, 19-99, According to US Aimmys, !!x. rqresenmiva. 

the amount outstanding as of November I:$, 1,’999 was $303,506, inchding Iate 

continue to accrue at the rate of 1% a month. While it appears that h e  Cknet.al CormGnee h9s 

made payments on the ;account, the account continues to be past due. 

. .  
I 
I 

During audit fie:ldwork, the Audit !;tmPS‘identified a General CoPnmittee d& Q W ~  to 

US Airways, Inc. related to the Air Travel Card account. The auditors’ reVienw r&d 

General Committee paid invoices from US Always, inc. for September i d  erdy 8 

in full. Attachment 1 at 4. However, an iinvoike dated October 3 I, 1% in&*& im ~~~~$ 

balance of %561,439, which increased to St1,066,217 in the following, invoice tkd 

1996. Id The Audit staff found no additi’onal biltings after December 4., 19915, id WIPC 

that the travel account was inactive after the dection. Id ar 5. The Audio stabida@ 

Ek 

The General Committee’s subsequent report!;, filed on July IS. 1 9 9  andl Oc@tm 14.19% aahr 8 

the summary page and do not itemize any debts. The total amount of debs listed in illnt A@J t5, 
5921.177.07. is the same amount of debts reported in 1Re July 15, 1999 r&gon. Tluc (Xt&?w 14, I 
not lid any amount for debs and obligations; hoi~ever, it also does t~ot my d!itwme~~~~~& 
1999, the Repom Analysis Division sent RFAl lt%er?; to tRe CkmraI Cm-ee coracemisrlg the Jaty 
WertyRepOrts. 
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Committee payments to US Airways, Inc fioni kernber 12, IW thraugh ~~~ 30, f 

that reduced the outmiding balance to $272,037 Attachenn I at 5 

The Audit staff questioned whether t h e !  extension of credit was in the at 

business because there ivas no evidence that US Ainvays, Hnc mt invoices QT 

collect the debt after Daxember 1996, or that the debt was secured Id la titPe Exir CCd~eme 

Memorandum (“ECWJi, &e Audit Divisioin mncluded that the G a d  C m m h e  le an 

apparent prohibited contribution from US ,4irvvays, lric in the amount ofS1,Mk%~1X as d 

December 4, 1996, and that $325,409 remained outstanding as of 

1 at 6. The Audit staff recommended that the ‘General Cornurdtlee provide $~~~ oe 

support its assertion that the extension of credit was in the ordinary mmie of 

examples of other US kinvays, Inc. customer!; or clients of similar size a d  risk mdx, 

similar credit arrangements and services, a5 well as the bifIiing, advanze nt d, 

collection policies for similar clients. 

On July 28, 1998, the General Conmiltee responded to the ECM that US Aimwys, Is 

did not arrange “favorable terms or payment schedules” and that its dealings with the C&w 

h a  were “completely at anns-length.’’lo Attachmliznt 3 at 3. The General Ccmmitxee ap 



. .  .. 

.. 

"disinterested outside travel agency, McNair [sic] Travel, negotiated with US P . 

ofthe General Committt.~. Id Moreover, the ~Gimrai C o m e  mzed &a US Airway% h 

representatives contacted the General Committee every three to four weeks cm 

on the account, and that US Airways, Inc. !HI: a letter to the General Casmitbec 

payment in May 1997. i'd A copy of this letter was not atfached, but the Gempal C 

provided a form letter dated December 4, 1996 from 'US' &mays, Inc. r 

notifjmg customers that late charges wodrl be assessed on out 

1997. Attachment 5 .  The Audit staff was ,not able to %smrt;lin w h & k  the CCmA 

outstanding balance refl'ected any late charges."' Attachment 1 at 6. 

In the Audit Repon, the Audit staZf'coricluded that the General Comiaee 

provide documentation demonstrating that US Airways, Inc. did not act 

ordinar). course of business, as defined at 11 C.F.R. 5 1 :I63 Id Sptxiiicallpr, ?he 

Committee did not provide documentation ofother US Airways, Inc. astamis ~~,~~ SKZe 

and risk for whom simi1,ar services and credit were mended; US Airways, k . ' a  plk  far 

billing, advance payment and debt collection; or domamtation ofefforts te c s d b  

11 C.F.R $5 116.3(b) zmd (c). The auditalrs also noted that no d-tazimi was 

indicate that US Airways, Inc. was in cornlpliance with the DOT regraldcim gt 14 CF.R 

G374a.4. Attachment !I at 6; see 1 1  C.F.R fj 116.3(d). 

1.1998. Attachment 4. Mi. MacNair sta(es rhat more than 8Wh of mm@a andl a 
billing system like the Air Irravel Card, and the extension of credit HZ "typican of w 
clients and i s  standard in the industry." Id. at 3. In addition he states that *as 
program for the campaign, we suggmed the Air :rravcl Card." Id 

does p i b  to lbcl u%p a mmel 

The Audit staE naled that the increases in account balances regsorted by US rkkways. tgc. 10 &e 1 1  

December 1998 m y  have indicated the assessment of an interest charge. ,%ltachmi I at 4;. 
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Representatives of US Airways, Inc., including it:s Executive Vice 

Affairs and its General Counsel, met with sl:aBFofthis Odfice on July 23. 1999 .  See ,~~~ 2 

at 1. US Airways, Inc. subsequently provided xtdditional i n f o d o n  md ~~~~~~~j~ to 

support its contention that the extension of credit to the General CoaPuninee waDs in the wdist 

m u s e  of business. Id Specifidly, us f~iiruays, Inc. &mi&& tIhe fo&viqJ rccwds: 

infonation regarding its; Air Travel Card program (Attachment 2 at 5-19:); inviiceu drIat 

October 31, 1996 throu& October 7, 19% demanding payment (Id. at 2Cl-94). a mi 

dated August I 1, 1998 fiom its Manager ofCr.edit and CoUections to the Genes& Ccmmineds 

us assistant treasurer, also (demanding payment (Id at 95); a log of relqhom: mwas 

h a y s ,  Inc. collectors and the General Cimnrittee concerning the detlinapem (id ~1 

d 124-186); a copy ofa  letter addressed to Senator Dole h o r n  US Airway+ Inc.'s M 

Commercial Credit and Collections dated May 26, 1997 (Id at 187); copies d'lettta?r 

attached invoices sent to the General Comnitttx between November 3, 1998 aRd July 15. 1' 

an outside counsel retained by US Airways;, h:. to collect the debt (Id at 96123); 

Primary Committee's application for an Air Trnvel Cardl account and related Qoam.;rstrs (Id. i 

188-199); examples of ripplications and accouiit histories belon@ng to Air % r a d  card 

of similar size and risk, including copies of' applications and account records for mt-far-gnraf 

~ ~~~ ~ ~ ~~ ~~ ~~ '* 
therefore exempt from disclosure to the public under tlr Frecdomi of 
5 552(b)(4) and 11 C.F.R 4.5." Amchment 2 at 4. In a letlei to 
August 19, 1999, counsel rc:iterated the request tibat the donulaen.tation bc 
certification pursuant to 1 1  C.F.R 5 4.5(a)(4)(ii). This Olfia: agrees rhgt 
US Airways, Inc. includes cnnfdential financial inionnation wli as infomalion aboul ol$er 
internal credit and collection policies that justifies; an exemption, and has su ;relvised 
C.F.R 5 4 3 4 ) .  While the procedures at 11 C.F.R. $4.5(a)(rlHi) &reugh (v) at ct~X 
because open enforcement inatters under 2 U.S.C. 5 437g are conbrdenrial by $Sae3 US Ahqr ltlr aka seeks 
confidential treatment of these documents following termination dlhc matter. See 2 V.S.C. 8 4,37gtat#l2): l i  
C.F.R 5 4.5@)(4)(vi). 

COIWI on behalf tofus ~irways. Inc. requested that tix letter artd ~n;pchmem muaim *' 
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government entities (Id at 200-263); a summary I D ~ U S  Ailways, Inc.'s 

1998 (Id at 264-267); and examples of efforts to obtain payment &om 0th customers 

overdue accounts (Id at 268-355). 

Pdky dad 1ut.y I.  

On November 19,1999, representatives of US Airways. Inc. met 

Office. In response to questions about the initid in ens ion^ of c r d i  and 

fee, counsel for US Airways, h c .  provided docuurnents at the meeting. 

dated December I, 1999 counsel provided additional documents. Attack!- 7. "ste 

additional records were provided at the November 19. 1W meeting or were inag 

December 1, 1999 letter: an affidavit fiom U!; Ainuays,, Inc.'s 

pa$= &am til#? 11- Cn* 

r d  Manual concerning credit approval policies for Air Travel Card ac~au~as 

Air Travel Card applications that were approved 

address changes for card holders 

Credit Policy 

C. ANALYSIS 

This OBtice recommends that the Connmksion find no reason to believe tJm US 

Inc., the Prunary Commitl:~~ or the General Coalrslittw violated 2 U.S.C. Q 4ir311@). 

the documentation provided by US Airways, hc., it apptiws that the memiim ad 

ordiinary course of busineiis. See 1 1 C.F.R. ij 1 16.3. US Piways, Inc. has pmi 

information concerning it!; credit policies and extensions of credit to other i ~ a  
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its contention that the inilial extension of credit was in &e: ordinary oourse dbza&m~ 

Moreover, it has provided substantial docmenti,ation of its efforts to c o k a  the 

11 C.F.R $5 116.3@) and (c). 

It appears that the initial extension a f  caeidia to the: 

course ofbu~iness.’~ See 1 I C.F.R. 3 116.3. US airWapr 

Committee ‘%ompleted the standard applicaliion form, subrniated the iprfonrwkm k 

Airways, and was approved for the Card throu$h the standard pr- and 

criteria.’’ Attachment 2 at 2. On July 10, 1995, M c k l  

Primary Committee’s application for an Air T r a d  Card I,O Fmnk XcbiSnSat, U!S 

Manager of Credit Colledons. Attachenx 2 a11 185-1537’, W. MacXak’s ktzar 

financial statement, crediit information and vendor rdwema w e e  

reaIiy coming in (about $100,000 per day!).” Id! at 185. 

consider factors such as 1he fact that “[w]in lose: or draw,,” the candidate w m  &e rr 

leader” who could “raie money at will right KP EO anil 

camdidate’s interest to “leave anyone hmgkg” e q x & d I y  a u~~~ area ar 

yourselves,” and that the campaign had set up a ‘“prefrrred aekationdiip“ ad &s 

Airways, Inc. that would “move marketshare ovierwhe 

application includes the f’nmary C o d t t e e ’ s  address, two bank and four o 

Primary Committee’s April 15, 1995 Quarterly Repor 

Dun & Bradstreet analysis of the Primary C8ornrnittee andl the ~~~~ ~~~~~~~. Aft 

l3  

airways, Inc. representatives, both Cominilfees used Ibc same ammt. 
It appears that the initial extension of d i t  in July 1995 was 10 phe: Primk?y C & e  
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2 at 185-197 A letter dated July 26,1995 infiamd the Plr’ 

for a Universal Air Travel Plan Account” had lbeeri approved. 

US Ahways, Inc. eqdaimd that the h i a y  Cormimee’s ~~1~~~ was 

on the following factors: 

.~ . .  . .  .., . .  
i. :.i . .. . . -. 
..  - .. . .  . .  .. .. . .  
. .~ . .  . . .  
. :  

US Airways, Inc. also provided informatiori to c l ~  questhrs 

approving Air Travel Card applications. 



Moreover, US Ainvays. Inc. has providedl s u b m d d  d ~~C~ 

consistent and energetic elforts to obtain payment FroaM &e 

collection efforts were similar to its treatinmi. of inon-poki 

and (c). It appears that US Airways. Inc. gemally complid with 

14C.F.R. §374a.4.I5 See 11 C.F.R. 5 iI6.31[d). Theinvoices 

indicate that it consistently sent a statement of mounts due to 

month €rom October 31, 1996 through October 7'. 1998. A m  

r ;  . 
.. . .. 
- .  ;!: . ~ .  . .. 
. .  i. . . ,  i s  

: i !  

. .  ~. 

.I 
. .  .. . . .  . . ,  . .  
I, . .. . ~ .  . . .  . .  : !  

i ., 
.. 

9 374a 4(a)(l) It appears that the matter was turned over 

1998, and the law firm serit letters and invoices every mot& 

15, 1999. Attachment 2 at 96123 It appears that the &need Co 

t 
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Finatly, US Airways, Inc. provided dotxlme,mtJm of 

accounts that had problems such as episodic ~ ~ ~ ~ i r ~ ~ § ,  

payments, outstanding balances, and chronic S ~ O W  p a y r m .  Id. ~t 268-355. 

support us h a y s .  hc.'li contention that its, e@Lfo~& to coik% the 

General Committee were i i d w  to its collection cflim for 0th 

8 116.3@). 

Therefore, the Office of General Counsel rxcornmmds h t  

to believe that the Primary Committee, General Committee: or US 2 V.3.C 

5 441qa). 

IIl. ~ C ~ ~ ~ E ~ ~ ~ ~ ~ ~ S  

1. Open a Matter lJnder Review; 
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2. Find no reason to believe that Dole! for President and Robert 1. Dole, as traswer 
violated 2 U.S.C. 5 441b(a); 

3. Find no reason to believe that DokJKemp ’96, Inc and Robes J. hk. as tremser  
violated 2 U.S.C. Q 441b(a); 

4. Find no reason to believe that US Aimiays, Inc. violated 2 U.S C 5 &ib@), 

5. Approve the appropriate letters; arid 
, .  

. .  6. Close the file. 
~ ;;; 

~ i ~~, 

.~ 
: !  . .  , .., 
: . I  i /  

, 
1 .. : 

i ‘ . i  

. .  
, .. 

j . ~  , .: 
i .. 
.. 

, .  , i _  

, i  .~ _. 
~. , 

, -  

Attachments 

1. Memorandum from R,obmt J. Costa to Eawience M. Nobk * d 
Dole/f(eemp ’96, Inc. rlnd Dole/Kemp ’96 Co~mpliauacs Cmmitfeq In@.” &ad 1- f 8 ,  115 
(relevant portions). 

. .  
: i  . .  
. .  .. . .~~ . .  . .. 

2 Letter from Donald T. Bliss, O’Melveny & Myers LEQ, to Kim Bp 
General Counsel, RequestedMaferJals li!egarding US Aomqys, 
artachments. 

3. “Response ofthe DoldKernp Committee: and the Doltflenp &: e%?.& eo 
the Exit Conference ndmorandum of the Audit Diviion o f tb  
Commission,” dated lluly 28, 1998 (relevant portions, withom 

1 

I 
4. Statement by Allen Haywood dated April 3, 1998 with attached letfer !Em I ~~~~~~~ 

dared April I, 1998 
1 

5. Letter from Frank Nicholson Jr. to “Our Vslliued Customers,” dated w4, 0 

6. Documents provided by US Airways, Inc rcpresmtatkes as November 19. 1 

7. Letter from Donald T. Bliss, Q’Melvenjr $r :Myers LIP, to Delmie 
1999, and attachments. 
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On May 13. 1997, the Audit Staff("Audit S m ' )  
Commission ("FEC" or "Commission") i a u d  their &k 
("ECM") for the DoldKemp Commiaee. Inc. ("Dol&mp") and the ~~~~~ 

Compliance Committee ("Comp1ianc:e C ~ o m m i ~ "  or " G a  AC") (eollcr~piveb " t k  
Comminees"). The ECM contains the Aidit S&k findings 
following their =view of the Comittm3.' trrordD fiom the I 
election. The following contains the Cormmittees' OES 

rcsommdatiom. Eaeh afthe Audit Swrff's findings 
addressed separately with relevan1 docurscnls amycM. 

96 
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of outstanding 19alances. and has filed inmended Debts and 0blig;Uions schedules ao 
reflect the total balance owed. lncludirig payments since thc -it conference. &e 
balance has been reduced by an adlditiod S47.008 from the b; 325.409 ~~~~ IPL 

the ECM to a c m m  total ofS278.000. 

USAinvays did not give D o l f l m p  any favorable terms oa 
payment schedules regarding its air ualnspcmti,on services. h!&mrp's dealings 
with USAinvays were completely ai arms-lmph. A dishsmed ousiQ rpaarrl 
agency. McNain Travel. negotiatedl with WSAirmys on 
regular payments have been made by RoleKenrp which hawk dud &e 
this account from 5 1.0662 I 7 as olr December 
5278.000. DokKemp has made paynnenls on lhis gccowt us 
deposits. and hinds due PO DoleKcmp from &e mvel- 
which have been meived by DoleKemp. Pami Gmmt 

ceming the next expected payinem. Fliank Nis 
collcclions for USAirways. m t  a leatn 
copy of an earlier lena from Ma. Idicha, 
Dolul(mp was k ing  tnattd like dli 'tipher sisn 
Dole/Kemp intmds to continue makjqg replur 
balance is paid in full. wiph a comibinadon of remaining 
disbursed and collections on hlcKamp receivables. It IS 
account handled in a more eommercnciall 
extension of credit and the paydown cl4 
to the convary is unsupponed in lihe lriw and wui a practical ranattez &a no seme. 

f o ~ ~ ~ f ~ ~ p .  AIux 



Transactions with US. Airways W m  At Anns-Lenah 

US. Airways did not give the General Cormnittee any ihvmable tents 
or payment schedules regarding its air transportation services. The & m d  C Q ~ & -  
tee's dealings with U.S. Airways were completcly at arms-length. Indeed, B 
disinterested outside travel agency, McNak Travel, negotiated with US. Airwagrs an 
behalf of the Committee. Also, U.S. ,4irways has made repeated dwm& for& 
Committee to pay its obligations. As a result, ihe Cond.tte~ and U.S. A-ys Ime 
negotiated a commercially reasonable payment schedule, under which tihe CQ&$&C 
has already made several payments. ?& attached statement and ?he schedule 
reflecting the Committee's paymmts. 



r 
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USAirways Open Balance 

A travel account was established during the general election with USAirways. by &e 
campaign's travel agent, MacNair Travel. This allowed for the csnsoEdation ofticketing 
and billing for all rlir travel by the canpip. 

The camp&gn cunently has an open tialaice With 1JSAimys for air ddng rhr: 
general election. Regular payments have beea made by the ~ a n n l p i a i p  to dkcrease this 
balance. USAirwrliys representatives have been in regular contact with the camp@ 5% 
efforts to monitor this situation and to collect on this account. F d  ~ i ~ ~ ~ ~ ~ ,  Jr., 
Manager of credit and collections for USAkways, Sent a ]letter to the campaign 
demanding payment in May of 1997. Pan Garrett of USAirvsays has k i n  in 
contact with the cimpaign comptrok, AJkn Haywood, in monitoring tlw stz&s of*&% 
account and seeking payment. 

Allen Haywood 
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/' .48 03r50P RobJn P'lcKenna 703 2078 

April 1,1998 

Dear Mr. Hayward.: 



December 4, 1996 

To Our Valued Customers: 

Thank you for using your Air Travel Care. We appreciate your business and ttmk YQU for chiaosing 
US.4ir. 

A few months ago we sent a reminder notick of'the terms ofthe Air Travel Card: agrmmt. In tkirr 
notice, we requested t.hat all our customers pay within the net 30 day hnns. & 10 be@ us 
accura:ely apply paymi:nts we requested thai. YOU idamify disputed tick:&s in writing if yiou are 
excludins them from payment and Iist the redson on t.he back of our remittance dip. Cu:g.orna 
compliance with this request ha5 enabkd 11s t o  better maintain cr.morner :zccouints. We ajpre+re 
your help with this matter. 

Effecive January 1, 1997, USAir will begin calmlating a :lare payment charge on al! balances that 
not paid within our terms of net 30 days. With this action it is very :imponam that the irbo~e 
procedures be followed to assure proper account rnain1:enance by our staK 

1.v~ x e  happy to assis4r you in any way cr to m s v m  questions conetrning your Air Tzwt! Cx? 
account. Please feel free to call one O f  O U i  cusfomer service representatives ai! 1-900-529-:i819 

Sinceraiv, 

Frank Piicholson, Jr. 
hhazer ,  Comrncrcrd Credit 
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FEDERAL ELECTION CQMMDSSIQN 
Washington. DC 20463 

MEMQFtANDllRiJ 

TO: 

FROM 

DATE: 

SUBJECT: 

Lawrence M. Noble 
General Counsel 

Mary W. Dovekisa 12. 
Acting Commission 'Sec 

March 7,2000 

Audit Referral #99-16 - First General Counsel's Report 

'The above-captioned document was circulated to the ~~~~1~~~ 

dated February 28,;taaO. 

on Wednesdav. March 011,2000. 

Objedion(s) have been received from ?he ~~~~~~~~~~~~$~ 21% 

indicated by the name@) cheched below: 

Commissioner Elliott - 
Commissioner Mason I 

Commissioneir McQonald - 
Commissioner Sandsllroom 

Commissioneir Thomas 

Commissioner Wold - 
This matter will ble pl#aced on the meeting agenda for 

Tuesdav. March 14.2000. 

Please notify us who will represent your Division before the Ccmrmissim m this 
matter. 


